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Registered Office

RANGS Nilu Square (5th Floor)
Satmosjid Road, House— 75
Road- 5/A, Dhanmondi R/A
Dhaka — 1209

Date of Incorporation
February 12, 1997

Date of Commercial Operation
February 12, 1997

ISO 9001:2000 Certification
Received on 25th February, 2005

Legal Status
Public Limited Company Registered

with the Joint Stock Company in Bangladesh B D C O M ’ S

Regulatory Authority

Securities And Exchange Commission (SEC) P R O Fl I_E

Listed in Stock Market
Dhaka Stock Exchange Limited (DSE)
Chittagong Stock Exchange Limited (CSE)
Nature of Business Activities
Authorized Capital
Taka 100.00 Crore Nationwide ISP Service
Nationwide data service
Paid up Capital

IP Telephony Service
Taka 27.55 Crore

Software Development
Number of Shareholders Automatic Vehicle Location System (AVLS)
9,808 Business Process Outsourcing
Number of Employees ICT Consultancy Service
210 Network Product and Fiber Optic Cable sales
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NOTICE OF THE 16Th ANNUAL GENERAL MEETING

Annual Report 2011-2012

BDCOM ONLINE LIMITED

Rangs Nilu Square (5th floor), Satmosjid Road
House # 75, Road-5/A, Dhanmondi R/A, Dhaka-1209

Notice is hereby given that the 16th Annual General Meeting of the shareholders of BDCOM Online
Limited will be held on Thursday, the December 13, 2012 at 11:30 a.m. at the Multipurpose Hall of
Institute of Diploma Engineers, Bangladesh, IDEB Bhaban, 160/A, Kakrail, Dhaka-1000 to transact the
following business.

AGENDA:

1.

To receive, consider and adopt the audited accounts for the year ended June 30, 2012
together with the reports of the Auditors and the Directors thereon.

2. To declare a STOCK DIVIDEND @ 10%.
3. To elect Directors and appointment of Managing Director.
4. To appoint Auditors for the year ended June 30, 2013 and to fix their remuneration.
5. To transact any other business with the permission of the Chair.
By order of the Board
Sd/-
(A.K.M. Kutub Uddin)

| BDCOM Online Limited | | 03 |

Notes:
1. The Record Date in lieu of Book closer shall be on November 19, 2012.

2. A Member entitled to attend and vote at the annual general meeting and also may appoint a proxy to attend the
meeting and vote in his/her stead. The proxy form with revenue stamp of tk.10/= must be deposited at the share
officenot later than forty eight (48) hours before the time fixed for the meeting.

3. Members are requested to notify changes of address, if any to the company’s share office.

4. Entrance into the meeting hall will be strictly on submission of the attendance slip attached with the proxy Form.
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Directors’ Report To The Shareholders
For The Year Ended June 30, 2012

Honorable Shareholders
The Board of Directors of BDCOM Online Limited welcomes you all to the 16th Annual General
Meeting of the company. We are pleased to present before you the audited financial statements

of the company for the year ended June 30, 2012.

Financial Results and Appropriation:
The Directors take pleasure in reporting the following financial results of the company for the
ended June 30, 2012:

Particulars JUNE 30,2012 JUNE 30, 2011
Profit before tax 35,828,784 32,986,570
Less: Provision for tax (5,484,427) (4,843,664)
Net Profit 30,344,357 28,142,906
Add: Un-appropriated profit brought forward 14,403,411 17,060,505
Adjustment in respect of previous year (113,461) -

Profit available for appropriation 44,634,307 45,203,411
APPROPRIATION RECOMMENDED:

Stock Dividend @ 5% (2010 - 2011) (13,120,800) (16,016,000)
Cash Dividend @ 12% (Preference Shares) - (14,784,000)
Un-appropriated profit carried forward 31,513,507 14,403,411
Dividend

The Board of directors pleased to recommend for declaration of a STOCK DIVIDEND @10% on the
basis of the approval by the shareholders at the 16th Annual General Meeting of the company.

Directors
The directors retire by rotation in terms of Articles of Association of the company and being
eligible offer themselves for re-election are Mrs. M/S. Hornbill Apparel Ltd.

Office of the sponsor director Mr. Sumon Ahmed Sabir, Mr. Zulfiquar Hafiz, Mr. AT.M.
Sayedduzzaman and public elected director Mr. Jashim Uddin Ahmed Chowdhury declared
casually vacant, for not holding 2% shares on 22nd May, 2012 as per SEC Notification No.
SEC/CMRRCD/2009-193/119/Admin/34 dated 22/11/2011 and in place new director will be
elected holding 5% or more shares (If any).

The Board of directors appointed Mr. S.M. GOLAM FARUK ALAMGIR as new Managing Director on
08 March 2012, now seek shareholders post-pecto approval.
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Auditors

Auditor M/S Ahmed Zaker & Co. Chartered Accountants retire at the 16th Annual General Meeting
and are not eligible for re-appointment as Statutory Auditors pursuant to Securities And Exchange
Commission (SEC) order No. SEC/CMRRCD/2009-193/104/Admin dated July 27, 2011, the Board
recommended M/S. Atik Khaled & Co., Chartered Accounts for the year ended June 30, 2013 with
existing remuneration as in the year 2011-2012 now seek shareholders approval.

Additional Statements

The directors are pleased to recount on the following additional statements
inrespect of report prepared under section 184 of the Companies Act, 1994:

a) The financial statements prepared by the management for the year
ended 30 June 2012 give a true and fair view of the state of the company
about the result of its operations, cash flows and changes of equities.

b) Proper books of accounts of the company have been maintained.

c) Appropriate accounting policies have been consistently applied in
preparation of the financial statements and that the accounting estimates
are based on reasonable and prudent judgement.

d) In preparation of the financial statements the International Accounting
standard, as applicable in Bangladesh have been followed and there has
been no departure from the policies.

e) The system of internal control and internal check are in effect and
maintained properly.

f) The company has sound and strong operational strengths and ability to
continue as a going concern. As such, there is no doubt of its continuity.

g) There is no deviation from last years operating results.

h) The key operating and financial data for the proceeding five years have
been shown in the Financial History of Five years (Annexure-l)

i) The directors have recommended a STOCK DIVIDEND @10%

| BDCOM Online Limited | | 06 | ISO 900%:2008
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Additional Statements

j) During the year Nine (9) Board of Directors meeting were held and the
attendance by each directors is given below:

1) Mr. Wahidul Haque Siddiqui - 9
2) Mrs.Qurratul Ann Siddiqui - 9
3) M/s. Hornbill Apparel Ltd. - 8
4) Mr. Ruhul Quader Chowdhury - 8
5) Mr. S.M. Golam Faruk Alamgir - 9
k) The pattern of shareholding:
i) Directors:
a) Mr. Wahidul Haque Siddiqui - 1,466,160 shares
b) Mrs. Qurratul Ann Siddiqui - 2,149,758 shares
d) M/S Hornbill Apparel Ltd. - 1,315,151 shares
h) Mr. Ruhul Quader Chowdhury - NIL
Sponsors:
a) Mr. Sumon Ahmed Sabir - 407,040 shares
b) Mr. AT.M. Sayeeduzzaman - 226,545 shares
¢) Mr. Mohd. Zulfiquar Hafiz - 302,224 shares
Company Secretary, Chief Financial Officer and their spouses and minor children: NIL
Head of Internal Audit
iii) Executives - NIL
iv) Shares holders holding 10% or more voting interest in the company: NIL

A Brief Resume of The Director
Mr. Wahidul Haque Siddiqui :

He is the founder director of BDCOM Online Ltd and at present he is the Chairman of the said concern.
He has completed his commerce graduation from University of Dhaka. He has ensured his involvement
with many business enterprises, which are playing a vital role in the economy of Bangladesh. Mr.
Siddiqui is one of the well experienced business people in RMG and apparel business both in home and
abroad. He has passed his last 25 years with RMG(Ready Made Garment) sector for the development,
up gradation and enhancement of foreign currency reserve of the country.

Mrs. Qurratul Ann Siddiqui :

Mrs. Siddiqui is a bonafide industrialist and doing business successfully for more than a decade in
various organizations. She is also a founder director of BDCOM Online Ltd. She has also put her
contribution for the social work in Bangladesh. She traveled many countries of the world in connection
with business.

Mr. Ruhul Quader Chowdhury :

Mr. Chowdhury is a successful businessman. He has been completed graduation from Dhaka University
as well as higher degree from University of North London, UK. He engaged himself in Real-Estate
business since long. He is also a successful Air-pilot.

| o7 | IS0 9004:2008
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M/S Hornbill Apparel Limited :

M/S. Hornbill Apparel Limited is corporate sponsor Director of the company successfully
engaged with apparel business since long.

Mr. S.M. Golam Faruk Alamgir :

Mr. S. M. Golam Faruk Alamgir, MBA (Marketing), Managing Director of the company, well
experience in ICT sector and has been engaged in ICT Industry for more then 21 years, he has
participated many local and international event, training, workshop.

Achievement & Future Plan

16th Birthday to be celebrated in 2013, indeed a remarkable and successful journey in
Bangladesh ICT Industry. BDCOM has put it’s substantial contribution in digitalization of public
and privet sectors in Bangladesh since it’s inception in 1997. Now having country wide strong
network coverage and efficiently handling more than 1300 Data connectivity, a huge number of
Dedicated Corporate and Broadband Internet Connectivity in many Banks, NGOs, Corporate
Bodies, SOHO and of course Home. Presently BDCOM network capacity is in Gigabit level which
almost is in saturation point; to maintain QoS (Quality of Service) coming year BDCOM is going
to expand it’s network to 10Gigabit capacity.

This year BDCOM again competently maintaining to hold its leading market share in IP Telephony
segment. Initially focused on Bank, MNC, (Multinational Company) NGO and Enterprise market
in Dhaka City, which became a success story now, It’s time to explore, accordingly coming year
BDCOM will expand it’s IP Telephony service to other city as well. Few new Box-base solutions
will be introduced for all segment including home based PBX

In the Telemetic industry BDCOM was the first company to introduce Vehicle Tracking and Fleet
Management Services in Bangladesh. In addition to track and trace and fleet management, last
year BDCOM had successfully introduced it’s devices as Safety and Security System in transport
segment. Coming year new product line will be introduced, like, Container Tracking, Spy
Tracking, Hybrid Tracking System for marine transportation where GSM/GPRS doesn’t work.

BDCOM has been working to provide Mobile Money Platform for Banking Sector and already
having negotiation with a French Multinational Company to expedite this sector. It will render a
huge scope to leverage it’s strength in banking sector more effectively.

BDCOM software department working to develop it’s soft-switch for International IPBX/VOIP
market, expecting to be ready by end of 2013, accordingly BDCOM will open it’s International
wings for market it’s soft-switch.

| BDCOM Online Limited | | 08 | ISO 900%:2008
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Achievement & Future Plan

BDCOM Pre-Press & Graphics Design Department has been working for European and North
American market for last couple of years, business coming up into shape this year compared to
previous years, expecting to earn more foreign currency in coming years as Japanese market has
got very good interest to outsource from Bangladesh.

Having 15 years of ICT service experience portfolio and significant revenue growth in previous
years, the bright inventive well trained ICT personnel at BDCOM are now ideally suited to
provide the creative problem-solving and technologies needed for doing system integration.
Advances in communication services and technology have raised the expectations of our
consumers and enterprise customers. But keeping up with these changes often means complex
integration projects that can be empowered by our timed resources, experience, expertise and
end-to-end approach to systems integration to reap the rewards while avoiding the pitfalls. In
2013, with the industry undergoing a fundamental shift towards all-IP networks and services,
BDCOM will stay competitive by addressing the market top-line opportunities as well as the
minimization of costs of network and operations.

Status of Compliance
Corporate Governance Compliance Report

Report on compliance as stated in Securities and Exchange Commission (SEC) Notification No.
SEC/CMRRCD/2006-158/Admin/44 dated 07 August 2012 is annexed. (Annexure-Il)

Acknowledgement

The Board of Directors records their appreciation for the contribution made by the employees to
the operation of the company. The Board also wishes thanks to the valued shareholders,
customers, regulatory bodies and other business partners for their outstanding help and
support.

On behalf of the Board

Sd/-

(S.M. Golam Faruk Alamgir)
Managing Director

| BDCOM Online Limited | | 09 | 1SO 900%:2008
Certified'C

ompany




Annual Report 2011-2012

Annexure-1
Key Operating and Financial Data: Figure in thousand taka
Particulars 2011-2012 2010-11 2009-10 2008-09 2007-08
Authorized Capital 1,000,000 1,000,000 1,000,000 250,000 250,000
| Paid-up Capital | 275537 | 262,416 | 123200 | 123,200 | 112,000 |
| Taxholiday reserve | 21555 | 2155 | 21,555 | 21555 | 21,555 |
Reserve&Surplus | 31514 | 14403 | 17,060 | 13,157 | 13848 |
| Shareholdersequities | 451806 | 421575 | 161,816 | 157,913 | 147,403 |
Current Liabilities & Provisions 25,951 45,886 53,204 52,213 12,305
| CoshDividend (Pref. share) | - s | - | -] -
| Cash Dividend (Ordinary Share) | - - - - 1230 | - -
 Dividend (stoc) | - - 13121 | 1606 | - | - 11,00 |
Tumover | 201677 | 172,717 | 126138 | 88583 | 98790 |
Nonoperatinglncome | 4714 | 5350 | 148 | o0 | 672 |
| Operating Expenses | 7945 | o 63630 | 42585 | 1987 | 22993 |
| Administrative & Marketing O/H | 58903 | ! 55562 | 44677 | 36814 | 27567
| Depreciation | 29181 | 23505 | 20025 | 12,863 | 13203 |
Tasaton | sasa | - 4843 | 108 | n6 | 552 |
| property Plant & Equipment | - 61879 | 243795 | 121572 | 117,718 | 70964 |
| Deferred Expenses (Net) | 1174 | 1174 | 1132 | s18 | - -
longTermSecurity | 6429 | 696 | 6272 | 5700 | 2200 |
mentories | 15781 | 19781 | 13631 | 12893 | 15473
| Advance, Deposits & Prepayment | 0208 | 353 | 21790 | 18208 | 21656 |
 BillsReceivable | 50600 | 53819 | 34362 | 31657 | 3208
Cash & Cash Equivalent 93,334 96,393 13,150 21,643 14,565
GrossProfit | 122532 | 109087 | 83552 | 56248 | 46754 |
[ NetProft | 0348 | 8142 | 16127 | 10586 | 10272
| BDCOM Online Limited | | 10 |

1SO 9007:2008
Certified’'Company




Annual Report 2011-2012

Corporate Governance Compliance Report; Annexure-2
Status of compliance with the conditions imposed by the Commission’s Notification No. SEC/CMRRCD/2006
158/134/Admin/44 dated 07 August 2012 issued under section 2CC of the Securities and Exchange Ordinance, 1969.

(Report under Condition No. 7.00)

Condition | Title Compliance Status Remarks
No. Complied | Not Complied
11 Board's Size v

(The Number of Board Members not less then 5 (Five) and not more then 20(twenty)

1.2 Independent Directors;
[1.20) | Atleast one fifth (1/5) of the total number of directors in the company’s board shall be independent directors. | 1 R R R
[12(i)a) | who either does not hold any share in the company or holds less than one percent (1%) shares of the total paid-up shares of the | v | | |
company;
[ 1.2(i)b) | whois not a sponsor of the company and is not connected with the company’s any sponsor or director o shareholder who holds | " N

one percent (1%) or more shares of the total paid-up shares of the company on the basis of family relationship. His/her family
members also should not hold above mentioned shares in the company:
Provided that spouse, son, daughter, father, mother, brother, sister, son-in-law and daughter-in-law shall be considered as family

members;
[ 12(i)c) | who does not have any other relationship, whether pecuniary or otherwise, with the company or its subsidiary/associated | v | | |
companies;
[ 120} d) | whois not amember, director or officer of any stock exchange; TS A
[ 1.2(i)e) | whois not a shareholder, director or officer of any member of stock exchange or an intermediary of the capital market; | 1 v
[ 12(i)) | who s not a partner or an executive or was not a partner or an execuive during the preceding 3 (three) years of the concerned | v | | |

company’s statutory audit firm;

1.2 (i) h) who has not been convicted by a court of competent jurisdiction as a defaulter in payment of any loan to a bank or a Non-Bank v
Financial Institution (NBFI);

1.2 (ii) i) who has not been convicted for a criminal offence involving moral turpitude. v

1.2 (iii) the independent director shall be appointed by the board of directors and approved by the shareholders in the Annual General v
Meeting (AGM).

1.2 (iv) the post of independent director can not remain vacant for more than 90 (ninety) days. v

1.2(v) the Board shall lay down a code of conduct of all Board members and annual compliance of the code to be recorded. v

1.2 (vi) the tenure of office of an independent director shall be for a period of 3 (three) years, which may be extended for 1 (one) term v
only

13 Qualification of Independent Director

1.3 (i) Independent Director shall be a knowledgeable individual with integrity who is able to ensure compliance with financial, regulatory v

and corporate laws and can make meaningful contribution to business.

1.3 (ii) The person should be a Business Leader/Corporate Leader/Bureaucrat/University Teacher with Economics or Business Studies or v
Law background/Professionals like Chartered Accountants, Cost & Management Accountants, Chartered Secretaries. The
independent director must have at least 12 (twelve) years of corporate management/professional experiences.

A discussion on Cost of Goods sold, Gross Profit Margin and Net Profit Margin. v

| BDCOM Online Limited | | 11|
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Annexure-2

Condition

Title

Compliance Status

An explanation if the financial results deteriorate after the company goes for Initial Public Offering (IPO), Repeat Public Offering
(RPO), Rights Offer, Direct Listing, etc.

If significant variance occurs between Quarterly Financial performance and Annual Financial Statements the management shall
explain about the variance on their Annual Report.

The financial statements prepared by the management of the issuer company present fairly its state of affairs, the result of its
operations, cash flows and changes in equity.

Appropriate accounting policies have been consistently applied in preparation of the financial statements and that the accounting
estimates are based on reasonable and prudent judgment.

International Accounting Standards (IAS)/Bangladesh Accounting Standards (BAS)/International Financial Reporting Standards
(IFRS)/Bangladesh Financial Reporting Standards (BFRS), as applicable in Bangladesh, have been followed in preparation of the
financial statements and any departure there-from has been adequately disclosed.

There are no significant doubts upon the issuer company's ability to continue as a going concern. If the issuer company is not
considered to be a going concern, the fact along with reasons thereof should be disclosed.

Significant deviations from the last year’s operating results of the issuer company shall be highlighted and the reasons thereof
should be explained.

The pattern of shareholding shall be reported to disclosed the aggregate number of shares (along with name wise details where
stated below) held by ;

Directors, Chief Executive Officer, Company Secretary, Chief Financial Officer, Head of Internal Audit and their spouses and

minor children (name wise details);

nature of his/her expertise in specific functional areas;
functional areas;

The Audit Committee shall assist the Board of Directors in ensuring that the financial statements reflect true and fair view of the
state of affairs of the company and in ensuring a good monitoring system within the business.

Complied

Not Complied

Remarks

| BDCOM Online Limited | | 12 |
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Annexure-2
Condition | Title Compliance Status Remarks
No. Complied | Not Complied
3 (iii) The Audit Committee shall be responsible to the Board of Directors. The duties of the Audit Committee shall be clearly set forth in v
writing.
31 Construction of Audit Committe
3.1 (i) The Audit Committee shall be composed of at least 3 (three) members. \
3.1 (ii) The Board of Directors shall appoint members of the Audit Committee who shall be directors of the company and shall include at \
least 1 (one) independent director.
All members of the audit committee should be “financially literate” and at least 1 (one) member shall have accounting or related v
financial management experience.
3.1 (iv) When the term of service of the Committee members expires or there is any circumstance causing any Committee member to be \
unable to hold office until expiration of the term of service, thus making the number of the Committee members to be
lower than the prescribed number of 3 (three) persons, the Board of Directors shall appoint the new Committee member(s) to fill
up the vacancy(ies) immediately or not later than 1 (one) month from the date of vacancy(ies) in the Committee to ensure
continuity of the performance of work of the Audit Committee.
3.1(v) The company secretary shall act as the secretary of the Committee. \
3.1 (vi) The quorum of the Audit Committee meeting shall not constitute without at least 1 (one) independent director. v
3.2 The Chairman of Audit Committee
3.2 (i) The Board of Directors shall select 1 (one) member of the Audit Committee to be Chairman of the Audit Committee, who shall be \
an independent director.
3.2 (ii) Chairman of the audit committee shall remain present in the Annual General Meeting (AGM). Y
3.3(i) Oversee the financial reporting process. v
Monitor choice of accounting policies and principles. v
Monitor Internal Control Risk management process. v
Oversee hiring and performance of external auditors. \
Review along with the management, the annual financial statements before submission to the board for approval. \
3.3 (vi) Review along with the management, the quarterly and half yearly financial statements before submission to the board for \
approval
3.3 (vii) Review the adequacy of internal audit function. \
3.3 (viii) Review statement of significant related party transactions submitted by the management. \
3.3 (ix) Review Management Letters/ Letter of Internal Control weakness issued by statutory auditors. \
3.3 (x) When money is raised through Initial Public Offering (IPO)/Repeat Public Offering (RPO)/Rights Issue the company shall Y
disclose to the Audit Committee about the uses/applications of funds by major category (capital expenditure, sales and marketing
expenses, working capital, etc), on a quarterly basis, as a part of their quarterly declaration of financial results. Further, on an
annual basis, the company shall prepare a statement of funds utilized for the purposes other than those stated in the offer
_________ document/prospectus. ol
341 Reporting of The Audit Committee
[3.41() | The Audit Committee shall report on its activities to the Board of Directors. 7" M N
3.4.1(ii)a) |a)report on conflicts of interests; v
3.4.1 (i) b) | b) suspected or presumed fraud or irregularity or material defect in the internal control system; Y
3.4.1 (i) c) |c) suspected infringement of laws, including securities related laws, rules and regulations \
3.4.1(i)) )~ [ d) any other matter which shall be disclosed to the Board of Directors immediately. |~ N N I
3.4.2 Reporting to the Authorities \
35 Reporting to the Shareholders and General Investors \
| BDCOM Online Limited | | 13 |
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Annexure-2
Condition  |Title Compliance Status Remarks
No. Complied | Not Complied
4 External/ Statutory Auditors
4(i) Appraisal or valuation services or fairness opinions. v
4 (ii) Financial information systems design and implementation. 3\
4 (iii) Book-keeping or other services related to the accounting records or financial statements v
4 (iv) Broker-dealer services. v
4(v) Actuarial services. v
4 (vi) Internal audit services. v
4 (vii) Any other service that the Audit Committee determines. v
4 (viii) No partner or employees of the external audit firms shall possess any share of the company they audit at least during the tenure of v
their audit assignment of that company.
5 Subsidiary Company
| Provisions relating to the composition of the Board of Directors of the holding company shall be made applicable to the | | |1 Not Applicable |
composition of the Board of Directors of the subsidiary company.
5 (ii) At least 1 (one) independent director on the Board of Directors of the holding company shall be a director on the Board of Not Applicable
Directors of the subsidiary company.
5 (iii) The minutes of the Board meeting of the subsidiary company shall be placed for review at the following Board meeting of the Not Applicable
holding company.
5 (iv) The minutes of the respective Board meeting of the holding company shall state that they have reviewed the affairs of the Not Applicable
subsidiary company also.
5(v) The Audit Committee of the holding company shall also review the financial statements, in particular the investments made by the Not Applicable
subsidiary company.
6 Duties of Chief Executive Officer and Chief Financial Officer, They Certify to the Board that
6(i)a) these statements do not contain any materially untrue statement or omit any material fact or contain statements that might v
be misleading;
6 (i) b) these statements together present a true and fair view of the company’s affairs and are in compliance with existing accounting 3\
standards and applicable laws.
6 (ii) There are, to the best of knowledge and belief, no transactions entered into by the company during the year which are fraudulent, 3\
illegal or violation of the company’s code of conduct.
77 Reporting and Compliance of Corporate Governance T TTTITITTIIOpTTI I
71i) The company shall obtain a certificate from a practicing Professional Accountant/Secretary (Chartered Accountant/Cost and 3\
Management Accountant/Chartered Secretary) regarding compliance of conditions of Corporate Governance Guidelines of the
Commission and shall send the same to the shareholders along with the Annual Report on a yearly basis.
7 (i) The directors of the company shall state, in accordance with the Annexure attached, in the directors' report whether the company v
has complied with these conditions.
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Auditors’ Report

We have audited the accompanying financial statements of BDCOM Online Limited, which
comprise the Statement of Financial Position as at June 30, 2012, and the Statement of
Comprehensive Income, Statement of Changes in Equity and Statement Cash Flows for the year
then ended, and a summary of significant accounting policies and other explanatory notes.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with Bangladesh Financial Reporting Standards Securities and Exchange
Commissions rules 1987, Companies Act 1994 and other rules and regulation. This responsibility
includes: designing, implementing and maintaining internal control relevant to the preparation and
fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error; selecting and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Bangladesh Standards on Auditing, those standards
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance whether the financial statements are free from material misstatement. An
audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the financial position of
BDCOM Online Limited as of June 30, 2012 and of its financial performance and its cash flows for the
year then ended in accordance with Bangladesh Financial Reporting Standards and comply with
the Companies Act 1994, Securities and Exchange Commission Rule 1987 and other applicable
laws and regulations.

| BDCOM Online Limited | | 19 | 1SO 900%:2008
Certified’Company




Annual Report 2011-2012

Auditors’ Report -Continued

Report on Other Legal and Regulatory Requirement

We also report that;

i) We have obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit and made due

verification thereof

ii) In our opinion proper books of account as required by law have been kept by the company
so far as it appeared from our examination of those books;

iii) The company’s Statement of Financial Position, Statement of Comprehensive Income and
Statement of cash flow dealt with by the report are in agreement with the books of accounts;

iv) The expenditure incurred and payments made were for the purposes of the company’s

business.

Sd/-
Date: Dhaka Ahmed Zaker & Co.
October 30, 2012 Chartered Accountants
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BDCOM ONLINE LIMITED
STATEMENT OF FINANCIAL POSITION

As at June 30, 2012

; Notes Amount In Taka

Particulars ——

30.06.2012 30.06.2011
ASSETS:
A. Non-Current Assets 270,409,689 253,978,036
Goodwill 228,000 228,000
Property, Plant and Equipment 03 261,879,333 243,795,467
(At cost less accumulated depreciation) -
Deferred Revenue Expenditure (Net) 04 1,873,406 3,047,982
Long Term Security Deposits 05 6,428,950 6,906,587
B. Current Assets 207,347,304 213,483,866
Inventories 06 15,781,051 19,781,631
Advances, Deposits & Prepayments 07 9,294,250 16,370,221
Advances Income Tax & VAT 08 9,363,411 7,153,209
Bills Receivable 09 59,608,509 53,819,343
Investment In Shares 10 19,966,332 19,966,332
Cash and Cash Equivalents 11 93,333,752 96,393,130
C. Current Liabilities and Provisions 25,950,808 45,886,613
Accounts Payable & Other Liabilities 12 20,464,628 36,292,949
Provision for Income Tax 13 5,484,427 4,843,664
Short Term Loan 14 1,753 4,750,000
D. Net Current Assets (B-C) 181,396,496 167,597,253
E. Total Assets (A+ D) 451,806,185 421,575,289
F. Financed By :
Shareholders Equity and Liabilities:
Shareholders' Equity:
Share Capital 15 275,536,800 262,416,000
Share Premium 123,200,000 123,200,000
Tax Holiday Reserve 21,555,878 21,555,878
Retained Earnings 16 31,513,507 14,403,411
Total Equity & Liabilities 451,806,185 421,575,289

Note 1-22 are the integral part of these financial statements and should be read in conjunction with the

above notes.

Sd/- Sd/- Sd/-
Company Secretary

Director Managing Director

Signed in terms of our separate report on same date.

Sd/-
Ahmed Zaker & Co.
Chartered Accountants

Date: Dhaka
October 30, 2012
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BDCOM ONLINE LIMITED
STATEMENT OF COMPREHENSIVE INCOME
For the year ended June 30, 2012

Amount in Taka

Particulars Notes Unit-1 Unit-2 Unit-3 Total Total
D ISP SDP IPTSP 30.06.2012 30.06.2011
Revenue from Sales & Services 17 152,476,558 29,445,441 19,754,814 (| 201,676,813 172,717,375
Operating Expenses 18 (66,166,749) (4,798,505)|| (8,179,278)|| (79,144,532) (63,630,335)
Gross Profit: A 86,309,809 24,646,935 11,575,536 122,532,281 109,087,040
Administrative and Marketing Expenses 19 (48,563,025) (6,987,468)|| (3,352,431)|| (58,902,924) (55,562,739)
Amortization of Deferred Expenses 04 (355,309) (499,263) (320,004) (1,174,576) (1,174,574)
Depreciation on Fixed Assets 03 (25,184,458) (2,411,754)|| (1,585,284)(| (29,181,496) (23,505,144)
Financial Charges 20 (2,133,403) (21,975) (3,362) (2,158,740) (1,208,787)
Total Expenses: B (76,236,194) (9,920,460)  (5,261,081)  (91,417,735) (81,451,244)
Operating Profit: A-B 10,073,615 14,726,476 6,314,455 31,114,546 27,635,796
Non-Operating Income 21 3,536,773 1,158,936 18,529 4,714,238 5,350,774
Net Profit before Tax 13,610,389 15,885,412 6,332,984 35,828,784 32,986,570
Provision for Income Tax 13 (3,742,857) - (1,741,571) (5,484,427) (4,843,664)
Net Profit After Tax 9,867,532 15,885,412 4,591,413 30,344,357 28,142,906
Net Profit (Transferred to P/L App. Account) 9,867,532 15,885,412 4,591,413 30,344,357 28,142,906

Note 1-22 are the integral part of these financial statements should be read in conjunction with the above notes.

Sd/- Sd/- Sd/-
Company Secretary Director Managing Director
Signed in terms of our separate report on same date.
Sd/-
Date: Dhaka Ahmed Zaker & Co.
October 30, 2012 Chartered Accountants
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BDCOM ONLINE LIMITED
STATEMENT OF COMPREHENSIVE INCOME APPROPRIATION
For the year ended June 30, 2012

Amount in Taka

. . . Total Total
Particulars U;;? Usng: Il;';.}.ltsg As on As on
30.06.2012 30.06.2011
Last year's Balance 5,060,734 9,975,830 (633,153) 14,403,411 17,060,505
Prior year's adjustment 248,927 - (362,388) (113,461) -
Current Year's Profit 9,867,532 || 15,885,412 || 4,591,413 30,344,357 28,142,906

Profit Available for distribution 15,177,193 25,861,242 3,595,872 44,634,307 45,203,411

Appropriations : - -
Stock Dividend (2010-2011) 5% (4,915,384)[| (8,205,416) - (13,120,800)|| (16,016,000)
Cash Dividend on Pref. Share - - - - (14,784,000)
Retained Earnings 10,261,809 17,655,826 3,595,872 31,513,507 14,403,411
Earning Per Share (EPS) Note - 22.00 1.10 0.51

Note 1-22 are the integral part of these financial statements which should be read in conjunction with
the above notes.

Sd/- Sd/- Sd/-

Company Secretary Director Managing Director

Signed in terms of our separate report on same date.

Sd/-
Date: Dhaka Ahmed Zaker & Co.
October 30, 2012 Chartered Accountants
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BDCOM ONLINE LIMITED
STATEMENT OF CHANGES IN EQUITIES
For the year ended June 30, 2012.

Amount in Taka

Preference : Share : : ;
Particulars Share Capital Tax Holiday Reta!ned Total Equity | Total Equity
Share Reserve Premium Earnings 30.06.2012 30.06.2011
Balance as on 01.07.11 262,416,000 - 21,555,878 | 123,200,000 | 14,403,411 (421,575,289 161,816,383
Net Profit After Tax - - - 30,344,357 | 30,344,357 28,142,906
Preference Share Issued -
Ordinary Share after Conversion*’| - - - 123,200,000
Share Premium - - - - - 123,200,000
Stock Dividend 5% 13,120,800 - - - (13,120,800) - -
Cash Dividend - - - - - (14,784,000)
Prior Year Adjustment - - (113,461) (113,461) -
Balance as on 30.06.2012 275,536,800 - 21,555,878 | 123,200,000 | 31,513,507 [451,806,185| 421,575,289
Number of Ordinary Shares 27,553,680 26,241,600
Face Value Per Share 10 10
Shareholders' Equity Per Share 16.40 16.07
Note 1-22 are the integral part of these financial statements and should be read in conjunction with the above notes.
Sd/- Sd/- Sd/-
Company Secretary Director Managing Director
Signed in terms of our separate report on same date.
Sd/-
Date: Dhaka Ahmed Zaker & Co.

October 30, 2012 Chartered Accountants
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BDCOM ONLINE LIMITED
STATEMENT OF CASH FLOWS
For the year ended June 30, 2012

Particulars

CASH FLOWS FROM OPERATING ACTIVITIES :A
Receipts from Sales, Services & Others
Cash Payments to Creditors and Others

NET CASH PROVIDED/USED IN OPERATING ACTIVITIES:

CASH FLOWS FROM INVESTING ACTIVITIES :B
Acquisition of Tangible Assets

Long Term Security Deposit

NET CASH USED IN INVESTING ACTIVITIES:

CASH FLOWS FROM FINANCING ACTIVITIES :C
Cash dividend paid on Preference Share

Preference Shares

Share Premium

NET CASH PROVIDED BY FINANCING ACTIVITIES:

NET CASH OUT FLOW DURING THE YEAR:(A+B+C)
Cash & Cash Equivalent at the beginning of the year
Cash & Cash Equivalent at the closing of the year

Sd/- Sd/-

Company Secretary Director

Amount In Taka

30.06.2012 30.06.2011
209,468,236 130,788,588
(165,739,889)|| (132,798,353)

43,728,347 (2,009,765)

(47,265,363)
477,638

(145,728,695)
(635,041)

(46,787,725)

(146,363,736)

(14,784,000)
123,200,000
123,200,000

231,616,000

(3,059,378)
96,393,130

83,242,500
13,150,630

93,333,752

96,393,130

Sd/-

Managing Director

Signed in terms of our separate report on same date.

Date: Dhaka
October 30, 2012
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BDCOM ONLINE LIMITED

Notes to the Financial Statements
For the year ended June 30, 2012

01. Status and Nature of the company:
01.01 Legal Form:

BDCOM ONLINE LIMITED was incorporated in Bangladesh on February 12, 1997 as a Private
Limited Company through issuance of certificate of incorporation No:C-32328 (1449/97) dated
February 12, 1997 by the Registereg Joint Stock Companies and Firms and was emerged as into
a Public Limited Company on February 10, 2002. The shares of the company are traded with the
Dhaka Stock Exchange and Chittagong Stock Exchange.

01.02 Registered office:

Registered office of the company is situated at Rangs Nilu Square (5th Floor) House # 75, Road #
5/A Satmosjid Road Dhanmondi R/A, Dhaka-1209.

01.03 Nature of business:

The Company is primarily engaged as an Internet Service Provider (ISP) in Bangladesh, which
includes Dial-up Internet Access, Web Page Software Design & Hosting, Leased Port Internet
Access, Total Network Solutions and Nationwide Data Services. In addition, the Company is
conducting Customized Software Development, Broadband Internet, Automatic Vehicle Location
System (AVLS), Business Process Outsourcing, Fiber Optic and Hardware Sales.

02. Significant Accounting Policies:
Basis of Preparation of Financial Statements

The Financial Statements of the Company are prepared on a going concern basis under
historical cost convention and in accordance with the Bangladesh Accounting Standards (BAS)
and Bangladesh Financial Reporting Standards (BFRS), the Companies Act 1994, the Securities
and Exchange Rules 1987 and other laws and rules applicable in Bangladesh.

02.02 Going Concern:

This financial statement has been prepared on the assumption that the entity is a going concern
and will continue its business for the foreseeable future. Hence it is assumed that the entity has
neither the intention nor the need to liquidate or curtail materially the scale of its operation. With a
bid to augment its revenue followed by its financial position the company had acquired some
technological establishment which envisages company’s ability to continue as a going concern.

02.03 Cash Flow Statement:

Cash Flow Statement is prepared in accordance with BAS 7 "Cash Flow Statement" and the
Securities and Exchange Rules, 1987 and the cash flow from the operating activities are shown
under the direct method as prescribed.

02.04 Reporting period
These financial statements cover a period from July 01, 2011 to June 30, 2012.

02.05 Revenue Recognition:

Service income

Service income arises on services provided by the Company are recognized on an accrual basis.
Service charges charged to customers on services provided by the company are credited to
income at the time of effecting the transactions in accordance with BAS-18 “Revenue”.
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Interest Income

In terms of the provisions of the BAS-18 “Revenue”, the interest income is
recognized on accrual basis using effective interest rate

Other income
Other incomes are recognized in the accounts on cash basis when the
income was actually received during the year as per BAS-18 “Revenue”.

02.06 Assets and basis of their valuation:

Cash and cash equivalents

Cash and cash equivalents include notes and coins in hand, unrestricted balances held with
various Banks such as cash balances with bank as well as FDR and are used by the Company
management for its short-term commitments.

Valuation of Fixed Assets:

Property, Plant and Equipment

a) All fixed assets are stated at cost less accumulated depreciation as per BAS-16 “Property,
Plant and Equipment”. The costs of acquisition of assets comprises of purchase price and are
directly attributable to cost for bringing the asset to its working condition for its intended use
inclusive of inward freight, duties and non-refundable taxes.

b) The Company recognizes in the carrying amount of an item of property, plant and equipment
the cost of replacing part of such an item when that cost is incurred if it is probable that the future
economic benefit embodied with the item will flow to the company and the cost of the item can be
measured reliably. Expenditure incurred after the assets have been put into operation, such as
repairs and maintenance is normally charged off as revenue expenditure in the year in which it is
incurred.

c) Depreciation is charged on Fixed Assets at the following rates on reducing balance method
from the date of acquisition.

Name of Assets Rate
Land 0%

Building (Floor Space) 2.5%
Internet & System Hardware 18%
Furniture and Fixture 10%
A.C & PABX 18%
Electric Installation 15%
Telephone & Cable Installation 15%
Office Renovation 18%
Sundry Assets, Books & Periodicals, Cookeries 10%
Motor Vehicle 15%
Office Equipment 15%
Generator 15%
Software Development 15%
Radio & Broad Band Equipment 18%
V-Sat Tower 15%
Optical Fiber Deployment 15%
Neon Sign & Others 20%
Base Tower & Installation 10%
WIFI Base Station 20%

Details of Property, Plant and Equipment are provided under the Schedule-A annexed to the
financial statements.
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d) In case of disposal of fixed assets, depreciation is not charged for the
month the assets are disposed off. The cost and accumulated depreciation
of disposed assets are eliminated from the fixed assets schedule and gain
or loss on such disposal is reflected in the income statement.

Long Term Security Deposit

These amounts were deposited with BTCL in connection with the telephone
lines and bandwidth and Mango Tele services Ltd for bandwidth.

Valuation of Inventories

In compliance with the requirements of BAS 2 "Inventories", the Inventories have been valued at
weighted average method, which is consistent in line with the previous year’s practice.

Bills Receivable

These are carried forward at their original invoiced value amount and represents net realizable
value. Management considered the entire bills receivable as good and is collectable and
therefore, no amount was provided for as bad debt in the current year’'s account.

Other Current Assets

Current assets are shown at realizable value save investment in shares which has been shown
at cost during the ordinary course of Company's business.

02.07 Basis for valuation of liabilities and provisions:

Provision for taxation

Provision for current income tax has been made to the tune of Taka 5,484,427 at the rate of
27.5% as prescribed in the Finance Act, 2012 on the accounting profit made by the Company in
compliance with BAS-12 “Income Taxes".

Deferred taxation

Deferred tax liabilities are the amount of income taxes payable in future years in respect of
taxable temporary differences. Deferred tax assets are the amount of income taxes recoverable
in future years in respect of deductible temporary differences. Deferred tax assets and liabilities
are recognized for the future tax consequences of timing differences arising between the carrying
values of assets, liabilities, income and expenditure and their respective tax bases. Deferred tax
assets and liabilities are measured using tax rates and tax laws that have been enacted or
subsequently enacted at the balance sheet date. The impact on the account of changes in the
deferred tax assets and liabilities for the year ended June 30, 2012 has not been recognized in
the profit and loss account as per BAS-12 "Income Taxes".

Dividend Payments

Final dividend is recognized whenever the shareholders approve it and right to receive the
dividend is established to the shareholder.

Benefits to the employees

The Company did not operate any Benevolent Fund and did not account for employee benefit
paid to the employees in accordance with the provisions of Bangladesh Accounting Standard-19,
"Employee Benefit".

02.08 Earnings per share:

The company calculates Earning per Share (EPS) in accordance with BAS-33 “Earning Per Share” which
has been shown on the face of the Profit and Loss account.

2008
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Basic earnings per share

This represents earnings for the period attributable to ordinary shareholders.
As there was no preference dividend, minority interest or extra ordinary items,
the net profit after tax for the year has been considered to be fully attributable
to the ordinary shareholders.

2'0 Particulars June 30, 2012| June 30,2011

a) | Earnings attributable to the ordinary 30,344,357 | 13,358,906
shareholders

b) | Number of Ordinary Shares. 27,553,680 | 26,241,600

c) | Earning Per Share 1.10 0.51

Diluted earnings per share

No diluted earnings per share are required to be calculated for the year as there was no scope
for dilution during the year under review.

02.09 Tax Holiday Reserve

Software Development Project (SDP), Unit-Il of the Company has enjoyed tax holiday for 5 (five)
years commencing from January 01, 2002 to December 31, 2006.

Tax holiday reserve had been provided @ 40% of net income of the respective years up to
December 31, 2006 in line with the approval from the NBR to invest in the same undertaking or
in any new industrial or in stocks and shares of listed Companies or in Government bonds or
Securities or for other purposes as specified in the Income Tax Ordinance 1984.

02.10 Reporting Currency and Foreign Currency Transactions:

Foreign Currency Transactions in foreign currencies are converted into equivalent Taka applying
the ruling rate at the date of such transactions as per BAS-21 “The Effects of Changes in Foreign
Exchange Rates”.

02.11 Information about business segments:

Business segment is a distinguishable component of a company that is engaged in providing an
individual product or service or a group of related product or service and that is subject to risk
and return that are different from those of other business segment. The company had no
operational segment either business or geographical segments during the year under review.

02.12 Impairment:

In accordance with the provisions of BAS 36, the carrying amount of non-financial assets other
than inventories of the company involved in the manufacturing of the products. If any such
indication exists, then the asset’s recoverable amount is estimated and impairment losses are
recognized in profit and loss account. No such indication of impairment has been observed till the
end of the year.

02.13 Financial Instruments:

Non-derivative financial instruments comprise of accounts and other receivables, cash and cash
equivalents, borrowings and other payables and are shown at transaction cost.

02.14 Borrowing Cost:

The borrowing cost were capitalized unless active development of related assets were
interrupted or cease when the active development were cease the borrowing cost directly
transferred to the Profit and Loss account as per BAS-23 “Borrowing Cost”.
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02.15 Related Parties Transactions:

The party is related to the company if the party cast significant influence
over the day to day affaires/matters and also holding the controlling power
of the management affairs of the company and any transaction made
during the year with the party related therewith is termed as related party
transaction as per BAS-24 “Related Party Disclosure”. During the year under
audit there is no such related party transaction that were made which has
influenced the company’s business.

02.16 Events after the Reporting date:

As per BAS-10 “Event after the Balance Sheet Date” are those event favorable and unfavorable,
that occur between the end of the reporting year and the date when the financial statements are
authorized for issue. Two types of event can be identified:

o Those that provide evidence of conditions that existed at the end of the reporting year
(adjusting events after balance sheet date); and

o} Those that are indicative of conditions that arose after the reporting year (Non-adjusting
events after balance sheet date).

The company has declared 10% Stock Dividend, which is recommended by the Board of
Directors in their meeting held at the company’'s head office on October 30, 2012 which would be
confirmed in the 16" Annual General Meeting (AGM) by the shareholders.

02.17 Components of the Financial Statements

a) Statement of Financial Position (Balance Sheet) as at June 30, 2012;

b) Statement of Comprehensive Income (Profit and Loss Account) for the year ended June
30, 2012

c) Statement of Comprehensive Income Appropriation (Profit & Loss Appropriation
Account) for the year ended June 30, 2012;

d) Statement of changes in equities for the year ended June 30, 2012;

e) Statement of Cash Flows for the year ended June 30, 2012;

f) Accounting policies and explanatory Notes.

02.18 Comparative:

Comparative information have been disclosed in respect of the previous year for all numerical
information in the financial statements and also the narrative and descriptive information when it
is relevant for understanding of the current year’s financial statements.

Previous year’'s figure has been re-arranged whenever considered necessary to ensure
comparability with the current year’s presentation as per BAS -8 “Accounting Policies, Changes in
Accounting Estimates and Errors”.

02.19 General

i) Wherever considered necessary, previous year's figures have been rearranged for the
Purpose of comparison;
ii) Figures appearing in the Financial Statements have been rounded off to the nearest Taka.
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Explanatory Notes to the Financial Statements

03. Property Plant and Equipments :Taka. 261,879,333 Amount in Taka
30.06.2012 30.06.2011
The break up of the amount is as follows:
Particulars Unit-1 Unit-2 Unit-3 Total Total
Taka Taka Taka
Balance as at 01.07.2011 337,678,911 46,156,710 10,359,305 394,194,926 248,466,232
Addition during the year 44,245,156 10,780 3,007,389 47,263,325 145,728,694
381,924,067 46,167,490 13,366,694 441,458,251 394,194,926
Add: Adjustment during the year - - - - -
381,924,067 46,167,490 13,366,694 441,458,251 394,194,926
Less: Depreciation upto 30.06.2011 118,470,014 30,556,253 1,373,192 150,399,459 126,894,316
263,454,053 15,611,237 11,993,502 291,058,792 267,300,610
Add:Depreciation adjustment during
the year 2,037 - - 2,037 -
263,456,090 15,611,237 11,993,502 291,060,829 267,300,610
Less: Depreciation during the year 25,184,458 2,411,754 1,585,284 29,181,496 23,505,144
Balance as at 30.06.2012 238,271,632 13,199,483 10,408,218 261,879,333 243,795,467

Details are shown in the Schedule-A/1,2,3

04. Deferred Revenue Expenditure :Taka. 1,873,406

The break up of the amount is as follows:

Balance as at 01.07.2011 5,872,876 5,664,087
Addition during the year - 208,789

5,872,876 5,872,876
Less: Amortization upto 30.06.2011 2,824,895 1,650,321

3,047,982 4,222,555
Less: Amortization during the year 1,174,576 1,174,574
Balance as at 30.06.2012 1,873,406 3,047,982

Details are shown in the Schedule-B
05. Long Term Security Deposit :Taka. 6,428,950

The break up of the amount is as follows:

BTCL for Telephone Line 1,026,300 1,026,300
Security Agst. Bandwidth (BTCL & Mango Teleservices) 4,937,000 4,937,000
Security Deposit-Others 465,650 943,287

6,428,950 6,906,587

06. Inventories :Taka. 15,781,051
The break up of the amount is as follows:

Modem,Media Converter & Concentrators 1,921,125 2,835,255
Switch, Router, Equipments & Others 2,702,193 5,091,336
Radio Equipment 2,429,470 2,853,688
Stock of Fiber Optic 2,778,837 946,961
Stationery 47,766 6,460
Accessories (Note-6.01) 1,690,404 2,363,155
GLP & GPRS Modem & Accessories (Note-6.02) 2,268,289 1,699,091
Material In Transit (MIT) (Note-6.03) - 1,175,619
IP Telephony Hardware (Note-6.04) 1,942,967 2,810,066

15,781,051 19,781,631
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Amount in Taka
06.01 Accessories :Taka 1,690,404 30.06.2012 30.06.2011

The break up of the amount is as follows:

Computer Accessories - -

Stock-Accessories 935,575 685,133
Stock-UTP Cable 754,829 1,678,022
1,690,404 2,363,155

06.02 GPL & GPRS Modem & Accessories : Tk. 2,268,289

The break up of the amount is as follows:

Modem - -

Stock-GLP 1,012,621 1,699,091

Stock- Nomadix 1,255,668

GPRS Modem - -
2,268,289 1,699,091

06.03 Material In Transit (MIT) : Taka Nil

The break up of the amount is as follows:

GLP - 1,175,619

- 1,175,619

06.04 IP Telephony Hardware : Taka 1,942,967

The break up of the amount is as follows:

IP Telephone set 1,928,927 2,761,566

IP Telephony Equipment 14,040 -

IP Server - 48,500
1,942,967 2,810,066

07. Advances, Deposits & Pre-payments : Taka 9,294,250

The break up of the amount is as follows:

a) Advances :

Against Salary 670,951 515,338

Advance to suppliers and others 6,188,543 12,567,523

Total 6,859,494 13,082,861

b) Deposits :

Security Deposit / Earnest Money 2,391,469 3,285,056

Against Fax to Fax - 2,304

Total 2,391,469 3,287,360

c) Pre-payments 43,286 -

Total (a+b+c) 9,294,250 16,370,221

The advances are unsecured but considered good by the Management. There are no such amount that fallen due by
the Director & Managing director of the company.
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Amount in Taka

30.06.2012 30.06.2011
08. Advance Income Tax and VAT : Taka 9,363,411
The break up of the amount is as follows:
Advance Income Tax 3,551,438 3,885,691
Advance VAT (Note-8.01) 3,279,372 2,043,197
Tax Deducted at source (Interest Income) 1,156,309 583,158
Tax Deducted at source (U/S-82C) (Note-8.02) 1,376,291 641,163
9,363,411 7,153,209
08.01 Advance VAT : Taka 3,279,372
The break up of the amount is as follows:
VAT Treasury Account 666,585 105,490
VAT Procurement Account 1,609,601 780,083
VAT Against Supply & Sales 1,003,186 1,157,624
3,279,372 2,043,197
08.02 Tax Deducted at source (U/S-82C) : Taka 1,376,291
The break up of the amount is as follows:
AIT (Import) - -
AIT on Supply & Sales 1,376,291 641,163
1,376,291 641,163
09. Bill Receivable : Taka 59,608,509
The break up of the amount is as follows:
Internet (Note-9.01) 34,219,221 22,953,636
Hardware / Switch (Note-9.02) 2,506,789 2,115,244
IP Telephone Service (Note-09.03) 5,818,206 1,258,882
Web page, Software & Data Transmit (Note-9.04) 17,064,293 27,491,581
59,608,509 53,819,343
09.01 Internet : Taka 34,219,221
The break up of the amount is as follows:
Internet & Fax 1,634,892 2,820,208
Reseller 327,113 341,252
Installation 250 510,870
Corporate B.W 9,114,695 4,034,533
Service rent/Configar 25 515 27,922
Video Confer./Training 5,293
Prepaid dist. 40,721 56,971
Broad Band Internet 1,024,435 701,884
Data Connectivity 22,051,601 14,454,703
34,219,221 22,953,636
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Amount in Taka
09.02 Hardware / Switch : Taka 2,506,789 30.06.2012 30.06.2011

The break up of the amount is as follows:

Hardware / Switch 539,725 -
Fiber Optic 232,635 236,145
DSL setup charge 184,449 638,199
Radio Equipment 404,620 -
Computer & hardware 1,145,360 1,240,900
2,506,789 2,115,244
09.03 IP Telephone : Taka 5,818,206
Monthly rent 3,668,811 619,310
Inter-Connectivity 276,378 13,875
Equipment/IPT set 1,873,017 625,697
5,818,206 1,258,882

09.04 Web page, Software & Data Transmit : Taka 17,064,293

The break up of the amount is as follows:

Sofware 10,874,110 22,346,169
Web sales 287,184 61,617
Data transmit 959,102 1,009,103
Iptalk 1,999,520 2,067,173
Domain 459,751 197,319
Bangsee word/mail 15,200
Dialer 101,000 101,000
Video Conference 13,000
Avls 852,639 257,225
Consultancy 19,381 155,534
Graphice 1,511,607 1,268,241

17,064,293 27,491,581

The above Receivable amount is unsecured but considered good by the management.We have issued letters to
confirm the individual balances. No amount was due by the Directors , Managing Director of the company.

10. Investment In Shares : Taka 19,966,332

The break up of the amount is as follows:

Particulars No.of Share Rate per Share

ICB Islami Bank at cost 1005000 19.866997 19,966,332 19,966,332
19,966,332 19,966,332

11. Cash and Cash Equivalents : Taka 93,333,752

The break up of the amount is as follows:

11.01 Cash in Hand 290,203 376,453

11.02 Cash at Bank 93,009,881 95,983,009

Cash Available in Share BO Account 33,668 33,668
93,333,752 96,393,130

| 341 150 9007#:2008
Certified’Company




Annual Report 2011-2012

11.01 Cash in Hand : Taka 290,203

The break up of the amount is as follows:

Cash in hand

11.02 Cash at Bank : Taka 93,009,881
The break up of the amount is as follows:

CD Accounts

Eastern Bank Ltd.
Eastern Bank Ltd.

First Security Bank Ltd.
Sub-Total

STD Accounts
Eastern Bank Ltd.
Prime Bank Ltd

Prime Bank Ltd

Prime Bank Ltd

Prime Bank Ltd

NCC Bank Ltd.

Prime Bank Ltd

First Security Bank Ltd.
UCBL

UCBL

UCBL

UCBL

Rupali Bank Ltd.
Pubali Bank Ltd.
Dutch-Bangla Bank Ltd
Prime Bank Ltd. (SOD)
Islami Bank BD. Ltd
Sub-Total

FDR Account

Prime Bank Ltd

Prime Bank Ltd

Prime Bank Ltd.

Prime Bank Ltd

UCBL

UCBL

Sub-Total

Grand Total

AIC No.
1061060000757
01061060001684
010811100001575

01061040000139
12732030003986
12732080003998
12731080017622
12711020027776
100210004661
12751050019650
010813100000055
8413100000199
8413100000216
1310000274
8413100000147
240000338
3478102001001
171120344
320007485
20502050900011812

1274106000996-7
12741020010005
12741040027175
12741070010994
41100009331
1200003111

Amount in Taka

30.06.2012 30.06.2011
290,203 376,453
290,203 376,453
941,488 437,865

37,593 39,208
487,625 188,425
1,466,705 665,498
1,693 103,958
7,281,797 (435,385)
9,678,308 10,831,041

26,965,617 50,476,635

709,783
6,919 8,068
253,195 686,057
- 695
107,319 719,112
3,555,877 275,394
586,174 377,208
5,083,275 3,276,436
639,391 22,541
1,230,914 240,203
2,205,552 182,724
5,000,000 14,486,158

983,200
64,289,014 81,250,845
1,648,169 1,477,915
1,428,879 1,293,409

6,379,860
6,578,911 6,012,153
5,903,343 5,283,189

5,315,000 -

27,254,162 14,066,666
93,009,881 95,983,009

The above balances represent Bank balance maintianed by the company with the different banks. We have obtained all
bank statements and FDR statements along with reconciliation statements and those wre found to be in order. The total

FDR value is under lien to Prime Bank Ltd. against Short Term Loan.

12. Accounts Payable & Other Liabilities : Taka 20,464,628

Audit Fee Payable 80,000 63,000
Sundry Creditors 11,977,584 15,544,147
Unpaid Dividend 1,934,429 8,443,173
Other Liabilities (Note-12.01) 3,072,656 7,384,639
Liability for Expenses (Note-12.02) 3,399,959 4,857,990

20,464,628 36,292,949
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12.01 Other Liabilities : Taka 3,072,656 Amount in Taka
30.06.2011 30.06.2010
The break up of the amount is as follows:
Staff income tax 610,932 393,386
Tax deducted at source 790,021 820,629
Security refundable 320,500 315,000
Broadband security deposit 1,150,150 1,261,050
Inter Company Account - 4,507,034
Company's Income Tax 201,052 87,540
3,072,656 7,384,639

12.02 Liability for Expenses : Taka 3,399,959

The break up of the amount is as follows:

Provision for expenses 433,855 816,260
Salary Payable Account 2,940,039 3,395,217
VAT At Source 26,065 646,513

3,399,959 4,857,990

13. Provision for Income Tax : Taka 5,484,427

The break up of the amount is as follows:

Opening Balance 4,843,664 1,086,153
Provision made during the year 5,484,427 4,843,664
10,328,091 5,929,817

Less : Tax paid during the year 4,843,664 1,086,153
5,484,427 4,843,664

14. Short Term Loan : Taka 1,753

The break up of the amount is as follows:

Prime Bank Loan 1277733023932 1,753 4,750,000
1,753 4,750,000

15. Share Capital

15.1. Authorized Capital : Taka 1000,000,000
100,000,000 Ordinary shares of Taka. 10 each 1,000,000,000 1,000,000,000

15.2. Issued, Subscribed and Paid-up Capital : Taka 275,536,800

27553680 Ordinary shares of Taka. 10 each 275,536,800 262,416,000

15.3. Compositions of Shareholdings

Particulars As on 30.06.2012 [ As on 30.06.2011
No. of Shares [% of holdings No. of Shares [| % of holdings |

Sponsor/Director 5,866,878 21.29 5,587,508 21.29
ICB (M. Fund, UNIT, Capital Management) 1,240,925 4.50 207,900 0.79
Financial Institution's, ICB - IA A/C, Other Investors

A/C & Other Institutions. 3,475,273 12.61 2,909,978 11.09
General Public 16,970,604 61.59 17,536,214 66.83
Total 27,553,680 100 26,241,600 100
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This distribution schedule showing the number of Shareholders and their Shareholdings in percentage has been
disclosed as on June 30, 2012 :

15.4. Distribution Schedule-Disclosure under the Listing Regulations of Stock Exchange

Shareholders Range Shareholders Shareholdings

(in number of Shares) No. | % No. I %

Less than 500 shares 3,978 40.56 569,404 2.07
500 to 5,000 Shares 5,236 53.38 7,186,923 26.08
5001 to 10,000 shares 303 3.09 2,103,174 7.63
10,001 to 20,000 shares 154 1.57 2,054,958 7.46
20,001 to 30,000 shares 43 0.44 1,074,253 3.90
30,001 to 40,000 shares 18 0.18 628,278 2.28
40,001 to 50,000 shares 15 0.15 681,685 2.47
50,001 to 100,000 shares 34 0.35 2,292,870 8.32
100,001 to 1,000,000 shares 25 0.25 7,591,358 27.55
Over 1,000,000 shares 2 0.02 3,370,777 12.23
Total 9,808 100 27,553,680 100

15.5. Option on un-issued shares

The existing unissued shares of the company can be issued as subscribed and paid-up capital through the issuance of
new shares upon contribution of cash, bonus or right shares.

15.6. Market Price

The shares of the Company are listed in the Dhaka and Chittagong Stock Exchanges and quoted at Taka 20.30 (High-
Taka 21.00 , Low-Taka 20.30) per share and Taka 19.70 (High-Taka 19.80 Low-Taka 19.60) per share in the Dhaka
and Chittagong Stock Exchange respectively as of June 30, 2012

15.7. Voting Rights
The rights and privileges of the shareholders are stated in the Articles of Association of the Company.

16. Retained Earnings : Taka 31,513,507 Amount in Taka

30.06.2012 30.06.2011
The break up of the amount is as follows:
Balance as at 01.07.2011 14,403,411 17,060,505
Add: Profit during the year 30,344,357 28,142,906
44,747,768 45,203,411
Less: Stock Dividend (2010-2011) (13,120,800) 16,016,000
31,626,968 29,187,411
Less : Cash Dividend (Pref. Share) - 14,784,000
31,626,968 14,403,411
Less: Prior year adjustment made during the year (113,461) -
Balance as at 30.06.2012 31,513,507 14,403,411
17. Revenue From Sales & Services : Taka 201,676,813
The break up of the amount is as follows:
Revenue from Internet,Software & Other Services Notes-17 (a) 188,137,441 155,536,500
Sale of Hardware,Fiber Optic & Other Notes-17 (b) 13,539,372 17,180,875
Revenue From Sales & Services 201,676,813 172,717,375

| BDCOM Online Limited |
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Amount in Taka

17 (a). Revenue from Internet,Software & Other Services: Taka 188,137,441 30.06.2012 30.06.2011
The break up of the amount is as follows:
Sales of Internet & IP Phone Services 100,231,332 71,952,280
Less: Deductable (VAT) 13,073,652 9,385,080
Net sales of Internet Services 87,157,680 62,567,200
Sales of Internet (Educational Institutions) 12,405,000 7,350,800
Sales of Software, Data transmission, Web Page Development, Hosting etc. 88,574,761 85,618,500
Net sales of Internet & Services 188,137,441 155,536,500
17 (b). Sale of Hardware,Fiber Optic & Others: Taka 13,539,372
The break up of the amount is as follows:
Sale of Hardware,Fiber Optic & Others 14,103,513 17,986,325
Less: VAT 564,141 805,450
Net sales of Hardware,Fiber Optic & Other 13,539,372 17,180,875
18. Operating Expenses : Taka 79,144,532
The break up of the amount is as follows:
Operating Expenses Services & Others Notes-18 (a) 69,840,737 56,734,180
Operating Expenses Hardware & Others Notes-18 (b) 9,303,795 6,896,155
79,144,532 63,630,335
18 (a) Operating Expenses Services & Others: Taka 69,840,737
The break up of the amount is as follows:
Particulars UNIT-1 UNIT2 UNIT=3 Total Total
ISP SDP IPTSP
Bandwidth Charges 24,995,323 - 240,000 25,235,323 29,856,822
Electricity & Others 2,706,825 228,247 4,843 2,939,915 2,479,607
Telephone Charges 1,346,869 81,943 2,988 1,431,800 1,313,414
Domain Registration Exp. - 216,760 - 216,760 86,854
2o PSS S 35,561,887 - 1,631,300 | 37,193,187 19,274,399
ent/Interconnectivity

Installation Charge - - - - 42,200
Filtering Charge - - - - 70,000
Cost of Software (A.V & Others) - 2,819,163 - 2,819,163 3,610,280
Freight & Carriage - 4,589 - 4,589 604
DDN Charges - - - - -

Total 64,610,904 3,350,702 1,879,131 69,840,737 56,734,180
18 (b) Operating Expenses Hardware & Others: Taka 9,303,795
The break up of the amount is as follows:

Particulars UNIT-I UNIT-I UNIT-3
ISP SDP IPTSP Total Total
Broadband Modem Concentrator & othe 49,169 - - 49,169 716,702
Cost of sales of Hardware 346,662 1,447,803 6,300,147 8,094,612 4,267,210
Cost of Sales of Optical Fiber/Cable 313,454 - - 313,454 1,791,072
Radio Equipment 491,560 - - 491,560 98,000
Internet & Telecommunications 355,000 - - 355,000 23,171
Total 1,555,845 1,447,803 6,300,147 9,303,795 6,896,155
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19. Administrative and Marketing Expenses : Taka 58,902,924

Amount in Taka

The break up of the amount is as follows: 30.06.2012 30.06.2011
Particulars uNnIT-1 1sp|  UNIT-2 UNIT-3 Total Total
SDP IPTSP
Directors Remuneration 1,900,000 - - 1,900,000 2,580,000
Salary and Allowances 30,608,974 5,780,280 2,403,099 38,792,353 36,618,222
Traveling and Conveyance 1,853,190 64,764 82,014 1,999,968 2,162,586
Office Rent 3,997,264 432,444 - 4,429,708 5,403,271
Printing and stationaries 717,874 25,345 4,500 747,719 817,959
Courier & Postage Charges 157,736 - - 157,736 168,581
Photo copy Charges 284 250 - 534 3,390
Advertisement Expenses 245,483 1,560 90,000 337,043 284,845
News Papers & Periodicals 18,439 2,193 - 20,632 20,264
Entertainment 508,904 47,945 9,626 566,475 459,239
Security charges 168,000 - - 168,000 149,754
Repair & Maintenance 2,054,296 52,241 6,959 2,113,496 1,354,097
Utility Charges 455,839 5,220 - 461,059 582,344
Car Rent & Maintenance 2,039,132 5,960 191,508 2,236,600 931,165
License Registration & Renewal Fees 1,282,515 523,530 517,465 2,323,510 1,545,582
Insurance Premium 93,287 - - 93,287 149,003
Fees & Professional Charges 50,000 - - 50,000 52,400
AGM Expenses 646,407 - - 646,407 609,248
Promotional exp. 427,209 - - 427,209 810,899
Audit Fee 40,000 20,000 20,000 80,000 70,000
Commission on Sales 171,240 2,000 - 173,240 208,786
Tender Participation 34,035 - 27,260 61,295 50,370
Annual Refreshment Expenses 401,384 - - 401,384 -
Sundry Exp. 691,533 23,737 - 715,270 530,734
Total 48,563,025 6,987,468 3,352,431 58,902,924 55,562,739

The number of employees (both casual and permanent of the company as at June 30, 2012 was 210 and all of them
received salary and allowances above Taka. 36,000 per year.

20. Financial Charges : Taka 2,158,740
The break up of the amount is as follows:

Particulars UNIT-1 1sp|  UNIT-2 UNIT-3 Total Total
SDP IPTSP

Bank Interest 1,884,584 - - 1,884,584 982,081

Bank Charges & Others 248,819 21,975 3,362 274,155 226,706

Total 2,133,403 21,975 3,362 2,158,740 1,208,787

21. Non Operating Income : Taka 4,714,238

The break up of the amount is as follows:

Particulars UNIT41 1sp|  UNIT-2 UNIT-3 Total Total
SDP IPTSP

Bank Interest (FDR & STD A/C.) 3,522,515 1,081,158 18,529 4,622,202 5,248,774

Other Income 14,258 77,778 - 92,036 102,000

Total 3,536,773 1,158,936 18,529 4,714,238 5,350,774
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22, Earning Per Share (EPS)

Profit From Continuing Operation atributable to the ordinary Equity holders
Less: Preference Share Dividend

Profit atributable to the ordinary equity holders

Total outstanding shares as on June 30, 2012

Earning Per Share (EPS)

| BDCOM Online Limited | | 40 |

Amount in Taka

30.06.2012 30.06.2011
30,344,357 28,142,906
- 14,784,000
30,344,357 13,358,906
27,553,680 26,241,600
1.10 0.51
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Compliance of Bangladesh Accounting Standards (BAS) and Bangladesh Financial
Reporting Standards (BFRS)

Name of the BAS BAS no Status
Presentation of Financial Statements 1 Applied
Inventories 2 Applied
Cash Flow Statements 7 Applied
Accounting Policies, changes in Accounting Estimates and Errors 8 Applied
Events after the Balance Date 10 Applied
Construction Contracts 11 N/A
Income Taxes 12 Applied
Property, Plant and Equipment 16 Applied
Leases 17 N/A
Revenue 18 Applied
Employee Benefits 19 Applied
Accounting for Government Grants and Disclosure of Government Assistance 20 N/A
The Effects of Changes in Foreign Exchange Rates 21 Applied
Borrowing Costs 23 Applied
Related Party Disclosures 24 Applied
Accounting and Reporting by Retirement Benefit Plans 26 Applied
Consolidated and Separate Financial Statements 27 N/A
Investment in Associates 28 Applied
Interests in Joint Ventures 31 N/A
Financial Instruments: Presentation 32 Applied
Earnings per Shares 33 Applied
Interim Financial Reporting 34 Applied
Impairment of Assets 36 N/A
Provisions, Contingent Liabilities and Contingent Assets 37 N/A
Intangible Assets 38 Applied
Financial Instruments: Recognition and Measurement 39 Applied
Investment Property 40 N/A
Agriculture 41 N/A
Name of the BFRS BFRS no Status
First Time Adaption of BFRS 1 N/A
Share Based Payment 2 N/A
Business Combinations 3 N/A
Insurance Contracts 4 N/A
Non-current Assets Head for Sale and Discontinued Operations 5 N/A
Exploration for and Evaluation of Mineral Resources 6 N/A
Financial Instruments: Disclosure 7 Applied
Operating Segments 8 N/A
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